
LEGAL STATUS OWNERSHIP BUSINESS PLAN

A business legal structure is a very important component of a business plan. is a taxable entity; it is taxed solely on its
income rather than the owner being.

Under these circumstances your personal assets could be taken in order to pay the creditors - even though the
mistake was by no fault of your own. The biggest disadvantage is that it is more expensive to set up and there
are more rules to follow. There are state laws requiring certain formalities in a limited partnership that are not
required in other partnerships. Because of the various levels of experience and capital that each owner brought
to the business, it was decided that each partner's share of the business would directly relate to his
contribution. It's the record-keeping requirements and the costs associated with them that led Kalish to identify
the sole proprietorship as a very popular form of business entity. According to W. For example, there's no
limitation on the number of shareholders an LLC can have, unlike an S corporation, which has a limit of  What
are the costs and procedure in starting? Sole proprietorship A sole proprietorship refers to a business that is
owned by one individual. Even for a small corporation, the rules intended for larger organizations â€” such as
keeping notes of every major decision that affects the company â€” still apply. Arbitration is a much simpler
and less expensive method of settling disputes between parties, as there is no outside litigation required. In
addition, each general partner can act on behalf of the partnership, take out loans and make business decisions
that will affect and be binding on all the partners if the general partnership agreement permits. Your savings in
time and money for utilizing a professional advisor can far outweigh the possible expense of missteps and
wrong turns when selecting the business structure for your firm. Debts and liabilities are also the responsibility
of the owner. The biggest disadvantage is if your partner makes a business mistake. Legal business form:
Partnerships Partnerships are effectively collections of sole proprietors and, thus, there are legal issues related
to personal liability. If a partner becomes disabled, how long will he or she get a share of the profits? So the
LLC will file an information tax return to the IRS no money is sent and the owner s report and pay their
agreed share on their personal tax returns. Selecting a Business Entity When making a decision about the type
of business to form, there are several criteria you need to evaluate. The law increased the number of
shareholders to 


